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Letter No, S77MD/DVVNL/CE(COMYC-317 (R.ALUL) Date: (02 /08/2025

To,

The Seeretary,

Uttar Peadesh Eleetricity Regulatory Commission,
Vidyut Nivamak Bhawan

Vibhuti Khand, Gomti Nagar

Lucknow = 226010

Subjeet: $TH & STH Information Requirement/Discrepancies/Data Gaps in the Petition No.
2150 _of 2024 dated 29TH _November, 2024 of True-Up (FY 2023-24), Annual
Performance Review (FY 2024-25), Aggregate Revenue Requirement (FY 2025-26).

Reft UPERC Email dated 02.07.2025 & 07.07.2025

Dear Sir,

This is with reference to your above-mentioned letter directing submission of replies to 4th
& Sth Information Requirement/Discrepancies/Data Gaps in the Petition No. 2156 of 2024 dated
29 Nov. 2024 of True-Up (I'Y 2023-24), Annual Performance Review ('Y 2024-25). Aggregate
Revenue Requitement (1Y 2025-26) of DVVNL.

The Licensee hereby submits the point-wise replies to the queries/information required by
the Honble Commission along with all the Annexures.

Enclosure as above. [06 (14 5 copies) + | (soft copy)]

Yours sincerely,

(Ajay Agrawal)
Dircctor (Commercial)
Letter No. 577/M.D./DVVNL/CE(COMYC-317 (R.AU.) Date: 02 /08/2025

CC to:
1. Managing Director. DVVNL, Agru,
2. Chiel Engineer (RAU). Uppel. Lucknow

3. Chiel Engineer (Commercial), Dvvnl, Agra, /

(Ajay Agrawal)
Director (Commercial)
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Reply to 4tk Data Requirements/Deﬁciencies/Discrepancies in the Petition No.

2165 of 2024

Dated: - 29th November, 2024
of
True-Up (FY 2023-24), Annual Performance Review (FY 2024-25), Aggregate
Revenue Requirement (FY 2025-26) of DVVNL

1. Letter of Intent (LOI)/ Letter of Award (LOA) reqarding Power Banking:

Commission’s Directions

Petitioners are directed to submit the Letter of Intent (LOI)/Banking Contracts
regarding Power Banking done in FY 2023-24.

Response: It is submitted that the details of Letter of Intent (LOI)/Banking Contracts
regarding Power Banking done in FY 2023-24 are mentioned in the Annexure-A.

2. Difference in Weighted Average Rate of Interest considered for calculation of Interest on
actual long-term Loans in Petitioner submission vis-a-vis audited Balance Sheet for true

up year (FY 2023-24):

The Weighted Average Rate of Interest on actual long-term Loans (%) considered for
calculation of Interest on actual long-term Loans as submitted by the petitioners vis-a-
vis reflected in the audited Balance sheet of the Petitioners for FY 2023-24 is given

below:
ﬁ DISCOM As ;)sgrzfstsi;:(i;ner As per Al;ili::g Balance
DVVNL 9.97% 10.10%
MVVNL 10.13% 10.02%
PVVNL 10.29% 9.65%
PuVVNL 9.82% 9.93%
 KESCO 10.88% 0.61%

Commission’s Directions

Considering the above, it is evident that the Petitioners, namely MVVNL, PVVNL, and
KESCO, have applied a Weighted Average Rate of Interest (%) for the calculation of
interest on actual long-term loans that is higher than the rate indicated in the audited
balance sheets. In light of this, the petitioners arc directed to submit detailed




justification for the deviation from the interest rates us reflected in the audited balance

shecets.

Response: It is submitted that the petitioner has claimed Weighted Average Rate of
Interest (%) for the caleulation of interest on actual long-term loans as per audited
balance sheet the synopsis of the caleulation is us under:

Opening-Closing Balance (Rs. in cr.)

< . " \ ; . nnexure to
Current Maturity of Long-Term Borrowings (i) 3,451.81 N:tc- ILS’LEg:_g-%) »

Financial Liabilities Borrowings : = ]

. 2] ('). 2, o P T, 21
(e ~ (Non-Current) - L"l'r{,n_u_.nA(g'r')r_ - {0’ 108.0 ‘ Note 719 ( E’, )
Total Opening as per BS (A)= (i+ii) 19,859.83

. - - . A Anncxurc to
Curre -Ter T s (i 4,270.¢
wrent Maturity of Long-Term Borrowings (iii) 1,270.90 Notc-18 (Pg. 22

- f ”’_"’('&;ii_]gt‘gﬁ’r’j"'z';)“_ f}”i;:x:”{:’u“) | 13,478.10 Note-16 (Pg. 21)
Total Closing as per BS (B) = (iii+iv) 17,749.06
Total Opening as Claimed (C) 19,859.83 J

Addition of Loan during the year (v) 1,989.15
Loan Repayment during the year {vi) 4,099.92

Total Closing as Claimed
(D) = (C+v-vi) 17,749.06

Interest Paid (Rs. in cr.)

Finance Cost as per BS (F) 1,962.75 | Note.26
: ; ote-20
Interest on Secunty Deposu:s 54.90 Finance Cost
paid to consumers (vii) (Pg. 20
Other cost (viii) 12.97 l & < J
Interest Paid as per BS (G) = (F-vii-viii) 1,804.88 |
Interest Paid as per DISCOM Submission (H) 1,875.26 |
Rate of Interest J
Average Loan Balance as claimed (J) =
18,80+ 44
c+o)2 o
Wt. Avg. Rate of Interest Claimed and as 0.97%

_per BS (K)= (H)/(J) o

It is submitted that the differences arc primarily attributable to the fact that the
amount reflected in the Balance Sheet represents the dues including provisions,
whereas the data provided by the petitioner during submission pertains to the actual

payments made, excluding provisions.
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Reply to 5t Data Requirements/Deficiencies/Discrepancies in the Petition No.

2165 of 2024

Dated:- 29t November , 2024
of
True-Up (FY 2023-24), Annual Performance Review (FY 2024-25), Aggregate
Revenue Requirement (FY 2025-26) of DVVNL

Petitioners to explain the reason for the abnormal increase of billing determinants
of LMV-3 from FY 2022-23 to FY 2023-24. For example, 208% in no. of
consumers, 52% in load and 145% in sales for DVVNL.

Response:
It is primarily due to a comprehensive drive undertaken during FY 2023-24 to

register and regularize previously unaccounted LED streetlight connections in
rural areas. The addition of these connections, particularly in gram panchayat
areas, led to a large increase in consumer count and connected load. While LED
lights have lower per-unit consumption, the vast increase in number of

connections drove the overall sales growth.

Petitioners to explain the reason for the abnormal increase of billing determinants
of LMV-4 from FY 2022-23 to FY 2023-24. For example, 94% in no. of consumers,
52% in load and 85% in sales for MVVNL.

Response:

It is submitted that, as part of the ledgerisation exercise undertaken by the
DISCOM. Pursuant to this exercise, such consumers were appropriately
reclassified under LMV-4, the tariff category designated specifically for
institutional consumers. This verification and reclassification was a one-time

activity aimed at ensuring the accuracy and integrity of the consumer database.

Petitioners to explain the reason for decrease of billing determinants of LMV-5

from FY 2022-23 to FY 2023-24. For example, reduction in load despite increase

in no. of consumers in MVVNL,
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Response:
It is submitted that for DVVNL, growth in billing determinants of LMV-5 category

consumers is normal and no such abnormal reduction is C)bscrch.

Pctitioners to explain the reason for decrcase of billing determinants of LMV-6
from FY 2022-23 to FY 2023-24. For example, 20% in no. of consumers, 7% in
load and 19% in sales for MVVNL.

Response:

In DVVNL for LMV-6 category, number of consumers and load are increased by 3%
and 8% respectively while sales is slightly reduced by 5%. The decrease in LMV-6
consumer sales in DVVNL is due to multiple factors including migration of eligible
consumers from LMV-6 to HV-2 catcgory upon crossing load thresholds. Also,
more and more consumers are opting for gross metering facility in small scale

industries which has hampered the sales of the sector.

MVVNL, PuVVNL and DVVNL have shown negative growth in sales in HV-2
category FY 2023-24 to FY 2024-25. Petitioners to explain the reason behind the

same.

Response:
The negative growth in HV-2 category sales is primarily driven by increased open

access adoption by high-paying industrial consumers. For example, in DVVNL, 21
HV-2 consumers migrated to open access during the year, reducing the energy

procured from the DISCOM.

Petitioners to cxplain the reason for decrease in sales of HV-4 category for all

Petitioners in true up or APR years.

Response:

The decrease in HV-4 sales across all Petitioners in true-up/APR years is largely

attributed to scasonal factors such as better rainfall , which reduced the
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operational hours of lift irrigation and public canal pumping systems. This

weather-related drop in usage led to lower energy consumption in this category.

PVVNL to explain why the load has decreased 24% from FY 2022-23 to FY 2023-
24 in HV-3 category.

Response: It is submitted that the query does nol pertain to DVVNL.

MVVNL to explain why the Sales (MUs) has decreased 46% from FY 2022-23 to FY
2023-24 in HV-3 category.

Reasons:
It is submitted that the query does not pertain to DVVNL.

Petitioner to provide the data for the rebate received against tariff payable by LMV-

5 consumers apart from tariff/revenue subsidy.

Reasons:
It is submitted that the rebate received against tariff payable by LMV-5 consumers
apart from tariff/revenue subsidy is as follows:

Period DVVNL{inCr.)
Ql 129.43
Q2 129.43
Qa3 172.58
Qa4 284.88

FY2023-24 716.32

Ql 134.31

Q2 134.31

Q3 134.31

Q4 588.39

FY2024-25 991.32
(Tl 3\—“"1@)
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[1O1 NO. SPATT

3/MPPEMCL -Banking of l‘n\wt/lm/hn DL 30 06,2073 1800 000y

e 1..5“1_\"\_&_” 3/ |§‘[[‘|3(\1(l B mkmp nE Pov 16,00 Fiive

Dec-23 m| No \h\h . N = 4 1, o N
‘}l‘\‘." \s,m .wnm__u lsanhm_._n‘!_l“\l\\_‘vy'/lUl/N‘J m U)Dfl  E R I T 0.00

__loine SPATC - PCKL-Banking of Power/101/462 DL m 102023 e T e ‘ 00

101 No. SPAIC 3:;;1\11‘!‘1\1(1 Banking of Power /10120 DU 30060023 B R TT¢ o0

OI'No_ SPAIC 3/3/MPPMCL Banking of Power/A01/39 DL 20.002024 T 00 L oo

LO! No. SPATC- w_\,:mppmu TBanking of Power/IOAB DL 06112023 | 310 000

LOI No. SPAIT-330/RUVITLALO /07 DU 0.01.2024 B : 000
Ll 5""*"5‘390/%\’”l/l()lldso DL 26.10.2023 ’ i 1 e 6 GO
LOI No. SPATC-390/RUVITL/LO1/564 DL 30.12.2023 - ‘ TR0 Ty

1Ol No. SPATC-189/IKPCI -Banking of Power/101/389 Nt 05.09.2023 T one T oo

LOI No. SPAIC-493/TANGI DCO-anking of Power/LO1/511 DL 22.11,2073 o 9'4 £0 A

i LOI No. SPATC-496/PCKL -Banking of Power/101/462 DL 18.10.2023 : U‘”J
LQI No. SPATC-3/3/MPPMCL-Banking of Power/L0O1/39 DL 20 01.2024 18, () B & UH)
LOI No. SPATC-373/MPPMCL-Banking of Power/LO1/489 DU 06.11.2023 - 15 00 I
1Ol No. SPATC-390/RUVITL/LO1/A80 DL 26.10.2023 a0 T oo
LOI No. SPATC-A89/JKPCL -Banking of Power/L01/389 Dt. 05 09.2023 , X
LOI No. SPATC 493/ TANGE DCO-Banking of Power/LO1/511 DL 22.11.2023 29. on' T ooo
Feb-24 [0 No. SPATC-496/PCKL -Banking of Power/LO1/462 DU 18.10.2023 6ras | woo
LOI No. SPATC 496/PCKL Banking of Power/50 Dt. 29.01.2024 15, f)' i 000
101 No. SPATC-506/GUVNL-Power Banking/49 DL 29.01.2024 g 47, ]() T 000
LOI No. SPATC-513/T5PCC/Power Banking/48 DL 29.01.2024 192 /1 000
LOI No. SPATC-514/MSEDCL/Power Banking/51 DU 29.01.2024 5700 | 0o
LO! No. SPATC-514/UPCL/Power Banking/66 DL 01.02.2024 49,20 0.00
LOI No. SPATC 493/TANGEDCO-Banking of Power/LO1/511 DL 22.11.2023 1 oo
L0l No. SPATC-496/PCKL -Banking of Pawer/LO1/462 Dt. 18.10.2023 T om0 0.00
LOI No. SPATC-496/PCKL-Banking of Power/50 DU 29.01.2024 23.25 ‘]) 00
Mar-24 LOI No. SPATC-502/SAPL/LOI/S7 DL 17.02.2024 ' 76.80 000
LO1 No. SPATC-506/GUVNL-Power Banking/49 Dt. 29.01.2024 _ 71.40 0.00
LOI No. SPI’\TC‘E)l..S/]SPCC/POWQI' Banking/a8 D1 29.01.2024 620.00 0 (J(}
L0l No. SPATC-514/MSLOCL/Power Banking/51 Dt 29.01.2024 18750 0.00

TOTAL 4144.,00 3054.57




